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Real Estate Investment
Commercial Real Estate (CRE) is defined as any property owned to produce income. From the investment point, the CRE encompasses the types of properties such as land that has economic value to earn an income. From the business perspectives, CRE can be a retail center, office, industrial, hospitality and medical space that can be leased or bought for commercial purposes. Commercial properties can be classified into six main categories: office, retail, industrial, multi-family, land, and a miscellaneous catch-all category.  For the case study, the type will be land with the established building for human habitat. The class of CRE will be residential buildings for commercial investments. The investment will involve about 2 by 3 acres of land that will be built in forms of the residential homes for each individual building. The building will be located outskirt of the town in the expensive estates where the customers require serene environment and privacy free of noise pollution from the hooting vehicles. The projected cost will be about $4900000. The $3500000 will be used to build the residential houses while $1000000 will be used to buy the land. The remaining $400000 will be used for fencing and employing the security officers manning the residential homes. 
Since the investment plan is not on loan terms, the amount owed is $1500000. The terms of the conditions are to provide ideas on the investment plans for the Bipsy due to the business prowess in generating the plans and ideas necessary for the success of the investment. The rate of the loan will be 1% since I would provide the business idea that is significant component of the investment plans. The conditions would be pre-payment to enable the two investors to acquire land and build the required residential homes for investments.  The payment is done in non-recourse conditions since there is no limiting factors from the two investors, one has the capital while the other has business idea. The relationship is symbiotic.  The debit amount owed to Bipsy is $5515000 from the rate of the loan and the principal cash owed. The total assets of the organization are approximated to be about $7500000. From the value, the equity amount is about $1985000 from the equation Equity Value = Enterprise Value – Debt.
The plan asset is to provide annual renovation to reduce the rate of depreciation by painting and installing new water and garbage system.  The marketing plans will involve setting up a website where the houses can be viewed by the customers and rented from the official residential house website. The management of the assets would require housing managers who plans and assist the customers with necessary information regarding the houses from the official website of the business. The residential houses can be leased for government offices or private organization who require conference rooms and office spaces for business organization. The sale plan of the business will involve providing high quality residential places at the affordable market place free of noise pollution. Customer satisfaction will be key in establishing the sale plan. The exit price projection is estimated to triple the investment amount after a period of ten years. 
The investment requires the partner to contribute 30 % of the equity, translating to about 1500000 dollars. The GP fees will amount to $1500000 in the investment plan.  The annual rate of return is estimated to be about 20% of the investment capital. The profit split among the investors will be based on the contribution of the shares in the investment plans. The general partner will get 305 while the limited partner will get 70% of the profit accrued. Bipsy return from the investment is estimated to be about $800000, which translates to about 16% of the investment capital. The real estate provide secure methods of investment to Bipsy as the rate of depreciation and maintenance cost is low. 
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